DOWNTOWN RESCUE MISSION, INC. &
DOWNTOWN RESCUE MISSION TITLE HOLDING CORP.
CONSOLIDATED FINANCIAL STATEMENTS

AS OF DECEMBER 31,2017

MERCER & ASSOCIATES, P.C.



CONTENTS

Independent Auditor’s Report

Consolidated Statement of Financial Position

Consolidated Statement of Activities

Consolidated Statement of Cash Flows

Notes to Consolidated financial statements

Downtown Rescue Mission Statement of Functional Expenses

Downtown Rescue Mission Supplemental Chart of Revenues & Expenses

10

11



Mercer & Associates, PC

a CPA firm

201 Williams Ave SW Suite 280
Huntsville, Alabama 35801
(256) 536 — 4318
Fax (256) 533 - 7193

Jerry Mercer, CPA, owner Members

Lisa Eaton, CPA Alabama Mission of C.P.A.s
Misty Whiting, CPA ' American Institute C.P.A.s
Carol Crews, CPA

Jacqueline Sasser, CPA

Jordan Gibbs, CPA
INDEPENDENT AUDITOR'S REPORT

Board of Directors

Downtown Rescue Mission, Inc. &

Downtown Rescue Mission Title Holding Corporation
Huntsville, Alabama

We have audited the accompanying consolidated financial statements of the Downtown Rescue Mission, Inc. (a nonprofit organization) and
affiliates, which comprise the consolidated statement of financial position as of December 31, 2017, and the related consolidated statements of
activities and cash flows for the year then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error. ‘

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all' material respects, the financial position of the
Downtown Rescue Mission Inc. and affiliates as of December 31, 2017, and the changes in its net assets and their cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole. The Statement of Functional
Expenses on page 10 & 11 is presented for purposes of additional analysis and is not a required part of the consolidated financial statements. Such
information is the responsibility of management and was' derived from and relates directly to the underlying accounting and other records used to
prepare the consolidated financial statements. The information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the consolidated financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the consolidated financial statements as a whole.

W%ﬂ%wam//%.

April 23,2018



DOWNTOWN RESCUE MISSION, INC. &
DOWNTOWN RESCUE MISSION TITLE HOLDING CORP.
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2017

ASSETS

Current Assets
Cash and cash equivalents
Temporarily Restricted Cash
Total Cash and Cash Equivalents

Resident savings

Temporarily Restricted Pledge Receivables
Temporarily Restricted Grant Receivable
Accounts Receivable

Total Current Assets
Property and Equipment
Land & Buildings
Vehicles
Furniture and Equipment
Construction in Progress
Accumulated Depreciation
Total Property and Equipment
Other Assets
Inventory
Undeposited Funds
NMTC Receivable (USBCDC)
Transfer Account
Total Other Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable
Retainages on Contracts
Deposits for residents
Accrued payroll expenses
Accrued salaries
Accrued interest
Accrued vacation payable
NMTC Unearned Revenue
Construction Loan
Current portion of long-term debt
; Total current liabilities
Long-Term Liabilities
Long-term debt - less current portion
Debt issuance costs, net of accumulated amortization of $0
Total Long-Term Liabilities

Total liabilities
Net Assets
Unrestricted
Temporarily Restricted
Total Net Assets

TOTAL LIABILITIES AND
NET ASSETS

$

3

$

Downtown Rescue

Downtown Rescue Mission Title Consolidated
Mission, Inc. Holding Corp. Total
568,760 $ 772,421 § 1,341,181
570,685 0 570,685
1,139,445 772,421 1,911,866
2,972 0 2,972
981,874 0 981,874
1,740,000 0 1,740,000
17,980 0 17,980
3,882,271 772,421 4,654,692
9,233,065 230,721 9,463,786
305,154 0 305,154
267,158 262,653 529,811
556,578 6,370,992 6,927,570
(3,306,153) 0 (3,306,153)
7,055,802 6,864,366 13,920,168
66,948 0 66,948
1,500 0 1,500
5,481,500 0 5,481,500
230,871 (230,871) 0
5,780,819 (230,871) 5,549,948
16,718,892 § 7,405,916 $ 24,124,808
183,889 § 191,175 § 375,064
0 128,350 128,350
2,972 0 2,972
29,158 0 29,158
61,510 0 61,510
18,000 27,750 45,750
89,497 0 89,497
1,116,932 0 1,116,932
3,433,168 0 3,433,168
192,297 0 192,297
5,127,423 347275 5,474,698
2,080,090 7,500,000 9,580,090
(62,108) (441,359) (503,467)
2,017,982 7,058,641 9,076,623
7,145,405 7,405,916 14,551,321
5,358,286 0 5,358,286
4,215,201 0 4,215,201
9,573,487 0 9,573,487
16,718,892 § 7,405,916 $ 24,124,808

The accompanying notes to financial statements are an integral part of these financial statements
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DOWNTOWN RESCUE MISSION, INC. &
DOWNTOWN RESCUE MISSION TITLE HOLDING CORP.
CONSOLIDATED STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2017

Downtown Rescue

CHANGES IN UNRESTRICTED NET ASSETS Downtown Rescue  Mission Title Consolidated
SUPPORT AND REVENUE Mission, Inc. Holding Corp. Total

Donations and Grants $ 2,386,135 - 2,386,135

Contributions in kind - Misson . 1,542,766 - 1,542,766

Thrift store proceeds 4,252 290 - 4,252,290

Charges to residents 13,790 - 13,790

Projects and other 3,913 - 3,913

Miscellaneous 133,403 - 133,403

Interest income 0 - -

Transfer of assets from Downtown Rescue Mission Inc. - 6,179,256 6,179,256

TOTAL SUPPORT AND REVENUE 8,332,297 6,179,256 14,511,553

Release of restricted assets, expended 139,754 - 139,754

Release of restricted assets to purchase

assets and loan costs 300,933 - 300,933
Release of restricted assets to reimburse
restricted payroll expenses : 171,101 - 171,101
TOTAL SUPPORT, REVENUE & RELEASES 8,944,085 6,179,256 15,123,341
FUNCTIONAL EXPENSES
Program services
Food and shelter program 3,639,477 - 3,639,477
Educational program N 15,478 - 15,478
Thirft Store program 3,477,906 - 3,477,906
Total program services 7,132,861 - 7,132,861
Support services
Fundraising 1,176,773 - 1,176,773
Administrative & general 163,413 - " 163,413
Total support services 1,340,186 - 1,340,186
TOTAL EXPENSES 8,473,047 - 8,473,047
INCREASE (DECREASE) IN UNRESTRICTED 471,038 6,179,256 6,650,294
NET ASSETS
CHANGES IN TEMPORARILY RESTRICTED NET ASSETS
TEMPORARILY RESTRICTED SUPPORT

Donations 2,433,269 - 2,433,269
NET ASSETS RELEASED FROM RESTRICTIONS

Release of restricted assets, expended (139,754) - (139,754)

Release of restricted assets to purchase

assets and loan costs : (300,933) (6,179,256) (6,480,189)

Release of restricted assets to reimburse

restricted payroll expenses (171,101) - (171,101)

INCREASE (DECREASE) IN TEMPORARILY - .

' RESTRICTED NET ASSETS 1,821,481 (6,179,256) (4,357,775)°
INCREASE IN NET ASSETS 2,292,519 - 2,292,519
Net assets, Beginning 7,351,178 - 7,351,178
Prior Period Adjustment (See Note 11) (70,210) - (70,210)
NET ASSETS, ENDING $ 9,573,487 - 9,573,487

The accompanying notes to financial statements are an integral part of these financial statements
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